“Annex D” 

( SRC Rule 30.2-3 ) 

I. A Client Agreement shall include applicable risk disclosures in substantially the following form and shall be in print at least as large as other text in the Client Agreement.  The substance contained in the following risk disclosure statements is considered to be the minimum required and a Broker Dealer may elect to provide additional risk disclosure as appropriate.

II.
If the Client Agreement involves transactions in securities, a statement in bold prominent type as follows:

THE PRICE OF SECURITIES CAN AND DOES FLUCTUATE, AND ANY INDIVIDUAL SECURITY MAY EXPERIENCE UPWARD OR DOWNWARD MOVEMENTS, AND MAY EVEN BECOME VALUELESS. THERE IS AN INHERENT RISK THAT LOSSES MAY BE INCURRED RATHER THAN PROFIT MADE AS A RESULT OF BUYING AND SELLING SECURITIES.

III.
If the Client Agreement involves transactions in high risk securities, as defined herein, a statement as follows:

High risk securities are securities of companies with neither a track record of profitability nor any obligation to forecast future probability. There may be risks arising out of the emerging nature of such companies and the business sectors or countries in which these companies operate. High risks are associated with trading in derivatives, like options and warrants.  A high investment risk may be attached to any investment therein. 

There are potential risks of investing in high risk securities and you should make the decision to invest only after due and careful consideration.  The greater risk profile and other characteristics of high risk securities means that the market therein may be more suited to professional and other sophisticated investors.

There is a risk that high risk securities may be susceptible to higher market volatility compared to securities traded on the main board of the Philippine Stock Exchange and no assurance is given that there will be a liquid market in such securities.

This risk disclosure does not purport to disclose all the risks and other significant aspects of investing in these securities. You should undertake your own research and study on the trading of high risk securities before commencing any trading activity.

You should seek professional advice if you are uncertain of, or have not understood any aspect of this risk disclosure statement or the nature of risks involved in trading of  high risk securities.
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