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FOCUS ON FINANCIAL IMPACT

The Task Force focused on financial impact of climate-related risks and opportunities on
an organization, rather than the impact of an organization on the environment.
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SUPPLEMENTAL GUIDANCE FOR CERTAIN SECTORS

For the financial sector and certain non-financial sectors and industries, the Task Force provides
supplemental guidance to highlight important sector-specific considerations.

Financial Sector

Insurance Companies Asset Owners Asset Managers

Non-Financials Sector and Industry Groupings

Energy Transportation Materials and Buildings LB bl LR

Products

— Oil and Gas — AirFreight and Logistics — Chemicals — Paperand Forest Products
— Coal and Consumable Fuels — Airlines — Construction Materials — Beverages
— Electric Utilities — Marine — Metals and Mining — Food Products, including
— Renewable Electricity — Road and Rail — Capital Goods Agriculture Products and
— Automobiles — Real Estate Development and P gal o el e
— Transportation Infrastructure Management - Mo reeiEnonle
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DISCLOSURE RECOMMENDATIONS

The Task Force developed four widely-adoptable recommendations on climate-
related financial disclosures that are applicable to organizations across sectors and
jurisdictions.

The recommendations are structured around four thematic areas that represent
core elements of how organizations operate:

Governance
Governance The organization’s governance around climate-related risks and
opportunities

Strategy Strategy
The actual and potential impacts of climate-related risks and

opportunities on the organization’s businesses, strategy, and

Risk financial planning
Management
Risk Management

The processes used by the organization to identify, assess, and
Metrics manage climate-related risks

and
Targets Metrics and Targets

The metrics and targets used to assess and manage relevant
climate-related risks and opportunities
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DISCLOSURE RECOMMENDATIONS (contivuep)

Governance

Disclose the organization’s
governance around climate-related
risks and opportunities.

Recommended Disclosures

Disclose the actual and potential
impacts of climate-related risks and
opportunities on the organization’s
businesses, strategy, and financial
planning where such information is
material.

Recommended Disclosures

Risk Management

Disclose how the organization
identifies, assesses, and manages
climate-related risks.

Recommended Disclosures

Metrics and Targets

Disclose the metrics and targets
used to assess and manage relevant
climate-related risks and
opportunities where such
information is material.

Recommended Disclosures

a) Describe the board’s oversight
of climate-related risks and
opportunities.

a) Describe the climate-related
risks and opportunities the
organization has identified
over the short, medium, and
long term.

a) Describe the organization’s
processes for identifying and

assessing climate-related risks.

a) Disclose the metrics used by
the organization to assess
climate-related risks and
opportunities in line with its
strategy and risk management
process.

b) Describe management’s role
in assessing and managing
climate-related risks and
opportunities.

b) Describe the impact of
climate-related risks and
opportunities on the
organization’s businesses,
strategy, and financial
planning.

b) Describe the organization’s
processes for managing
climate-related risks.

b) Disclose Scope 1, Scope 2,
and, if appropriate, Scope 3
greenhouse gas (GHG)
emissions, and the related
risks.

c) Describe the resilience of the
organization’s strategy, taking
into consideration different
climate-related scenarios,
including a 2°C or lower
scenario.

c) Describe how processes for
identifying, assessing, and

managing climate-related risks

are integrated into the
organization’s overall risk
management.

c) Describe the targets used by
the organization to manage
climate-related risks and
opportunities and
performance against targets.
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TCFD-ALIGNED DISCLOSURES IN 2018

Recommendation Recommended Disclosure

Governance a. Board Oversight
b. Management Role
Strategy a. Risks and Opportunities

b. Impact on Organization

c. Resilience of Strategy

Risk Management a. Risk ID & Assessment Processes

b. Risk Management Processes

c. Integration into Overall Risk Mgt

Metrics and Targets a. Climate-Related Metrics

b. Scope 1, 2, 3 GHG Emissions

c. Climated-Related Targets

% of Companies that Disclose Information Aligned
with TCFD Recommended Disclosures

Notes:

E—Energy

B — Banks

M/B — Materials and Buildings
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Reasons for Implementing the Recommendations

Good corporate citizenship / Reputational benefits |G 74%
Investors are requesting this information [N 0%
Senior management made it a priority _ 51%
Our peers are implementing the recommendations _ 44%

We already report information aligned with the recommendations _ 42%

other I 15%

Percent of Responses

Since respondents could select multiple
Base size (asked of a subset of Preparers): 180 options, the sum is greater than 700%.

Impact of the Recommendations
Encouraged my organization to enhance disclosures [N 81%

Encouraged my organization to BeEn J enanio anayo I 7 1%
scenario analysis
Increased board / senior management attention on _ 68%
climate-related issues
Increased investor attention on our climate-related issues _ 58%

Driven improved risk management of climate-related issues 57%

B 6%

MNo impact

Percent of Responses

Since respondents couwld sefect multiple
Base size (asked of a subset of Preparers): 1280 options, the sum is greater than 7100%.
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TCFD RECOMMENDATIONS, ANNEXE, TECHNICAL SUPPLEMENT

The Task Force published its final report in June 2017. it Bsport

Recommendations of
the Task Force
on Climate-related

The report outlines recommendations to help 2 ncial Disclos

address climate-related disclosure challenges faced
by:

— lIssuers who generally have an obligation
under existing law to disclose material
information, but lack a coherent
framework to do so for climate-related

Technical Supplement

information, and Implementing the The Use of Scenario
Recommendations of Analysis in Disclosure
— Investors, lenders, and insurers who the Task Force of Climate-Related

on Climate-related Risks and

need decision-useful, climate-related Emancial Disclodiet Goporint

information to make informed capital
allocation and financial decisions
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Tcm | TASK FQRCE ON CLIMATE-RELATED
FINANCIAL DISCLOSURES
About Events Publications TCFD Knowledge Hub TCFD Supporters News in v

Publications

On June 29, 2017 the Task Force released three key documents
that serve as building blocks to describe and support
implementation of the Task Force’s recommendations.

Final Report: Recommendations of the Task Force on Climate-related Financial Disclosures
Provides context, background, and the general framework for climate-related financial
disclosures and Is Intended for broad audiences.

Annex: implementing the Recommendations of the TCFD

Provides the next level of detail to help companies implement the recommendations and is
a “living” document that will likely be refined as companies gain more experience preparing
climate-related financial disclosures. Includes information on applying the
recommendations, guidance for all sectors, and supplemental guidance for select financial
sectors and non-financial groups.

Technical Supplement: The Use of Scenario Analysis in Disclosure of Climate-Related Risks
and Opportunities

Provides a further level of detall that can be helpful for companies In considering scenario
analysis. It describes key publicly available scenarios and resources on scenario analysis.

https://www.fsb-tcfd.org Tcm
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IN A NUTSHELL

Climate change: Risks and Opportunities
Financial impacts

Time horizon:  Long-term e.g. 2050; Medium-term e.g. 2030;
Short-term — Now.

TCFD disclosure for informed decision-making and financial stability, in
transition to a low carbon economy.

— Governance

— Strategy

— Risk Management
— Metrics

Decision making consciously factoring climate change in the approach.
Vulnerabilities can become strengths.

Investors have started to integrate climate change into their operations.
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DISCUSSION
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